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ACTION COME-OO 

INFO OCT-01 EUR-25 ISO-OO AGR-20 CEA-02 CIAE-00 DODE-OO 

EB-11 FRB-03 H-03 INR-11 INT-08 L-03 LAB-06 NSAE-00 

NSC-07 PA-04 RSC-01 AID-20 CIEP-02 SS-20 STR-08 

TAR-02 TRSE-00 USIA-15 PRS-01 SP-03 FEAE-00 OMB-01 

SWF-02 DRC-01 /1 80 W 

033233 

R 181050Z IUL 74 
FM AMCONSUL STUTTGART 
TO SECSTATE WASHDC 2115 
INFO AMEMBASSY BONN 
U.S. MISSION BERLIN 371 
AMCONSUL BREMEN 
AMCONSUL DUESSELDORF 
AMCONSUL FRANKFURT 
AMCONSUL HAMBURG 
AMCONSUL MUNICH 


LIMITED OFFICIAL USE STUTTGART 0625 
E.O. 11652, /A 

TAGS: ETRD, EEC, EFTA, XG, GW 
SUBJECT: EC/EFTA RULES OF ORIGIN 

REF: STATE -A-4058, STUTTGART’S 0613, STUTTGART'S A-85 

1. SUBSEQUENT TO DESPATCH OF 0613 AND A-85, STUTTGART HAS RE- 
CEIVED TWO ADDITIONAL RESPONSES ON RULES OF ORIGIN PROBLEM. 
BOTH INDICATE POTENTIAL DAMAGE. EACH FIRM PREFERS TO REMAIN 
ANONYMOUS AT PRESENT. 

2. FIRM A, A LARGE MULTINATIONAL MANUFACTURER OF ELECTRICAL 
EQUIPMENT, EXPORTS THOUSANDS OF DIFFERENT COMMODITIES VALUED 
AT ABOUT DM 50 MILLION ANNUALLY TO EFTA COUNTRIES. HITHERTO, 
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DECLARATIONS OF ORIGIN WITHOUT BACKUP DOCUMENTATION. HOWEVER, 
EFFECTIVE SEPTEMBER 30,1974, ENFORCEMENT WILL BE TIGHTENED 
AND THE FIRM WILL HAVE TO DOCUMENT ITS DECLARATIONS. BECAUSE 
OF TECHNICAL AND COMPETITIVE FACTORS, FIRM A WILL NOT FIND IT EASY 
TO SHIF T PROCUREMENT OF MATERIALS AND COMPONENTS AND HENCE 
ANTICIPATES AN EVENTUAL LOSS OF SALES TO EFTA CUSTOMERS. 

3. FIRM B, ANOTHER LARGE PRODUCER OF ELECTRICAL EQUIPMENT, 

HAS NOT YET EXPERIENCED DIFFICULTIES BECAUSE OF R/O, BUT IS 
APPREHENSIVE THAT THE RULES WILL BE MORE STRICTLY ENFORCED AS 
THE JULY 1977 ZERO-TARIFF DATE APPROACHES OF PROTECTION CURRENTLY 
AFFORDED BY THE TARIFF. 

4. BOTH FIRMS WILL KEEP US APPRISED OF DEVELOPMENTS. 

RUCHTI 
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